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Abstract

Developing countries have resorted to financial markets  official,
commercial and international markets in order to obtain loans to face the
economic and social development requirements in addition to overcome the
difficulties experienced by the balance of payments.

As a result of increased borrowing by the developing countries from
various external available sources, the external debt problem began to appear,
and as result it became one of the most important problems facing these
countries.

In fact The government debt in Palestine is an important and sensitive
issue that draws the attention of researchers and politicians. And the
importance of this issue increases if we know that the financial resources
available to the Palestinian government is limited and weak which is not
sufficient to meet the needs and obligations on it.

In order to achieve the purposes of the study, the researcher follows the
descriptive statistical approach to describe the variables of the study, and
quantitative approach standard to measure the impact of external public debt on
economic development, using Eviews7 statistical program This study relied on
time-series data for the Palestinian economy, for the period from 2000 to 2013.

The main results of the study: Through standard analysis shows that there is
an inverse relationship between the external public debt and GDP with other
independent variables were held constant, as the independent variables in the
model estimated explain 56% of the change in GDP.

As well as to the existence of an inverse relationship between the external
public debt and unemployment.

Theresear cher recommended a series of recommendations:

Emphasizing that foreign loans must not always remain constant element in the
Palestinian strategy on the management of the Palestinian economy and to
identify its development options.

Giving the most importance to the productive sectors such as agriculture,
industry private sector development, information technology, harmonize the
requirements of development and helping the poor. Reducing financial support
for non-productive sectors which commensurate with its relative importance.
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